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INDEPENDENT AUDITORS® REPORT ~

The Honorable Judges of the Twenty-Sixth -
Judicial District Court — Drug Court Fund
_Bossier and Webster Panshes Loulsmna

We have aud1ted the accompanying financial statements of the governmental activities and major funds
of the Twenty-Sixth Judicial District Court — Drug Court Fund, as of and for the year ended June 30,
2010, which collectively comprise the Court’s basic financial statements ag listed in the table of contents.
These financial statements are the responsibility of the Drug Court Fund’s managemcnt Our
responsibility is to express opnnons on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General. Those standards require that we plan and perform the audit to obtain

* reasonable assurance aboiit whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant cstimates
made by management, as well as evaluating the overall ﬂnancla] statement presentation. We believe our
audit prtmdes a reasonable basis for our opinions. . .

In our opunon, the financial statements referred to above present fairly, in all material respects, the
respective financial position-of the governmental activities and each major fund of Twenty-Sixth Judicial
Court — Drug Court. Fund as of June 30, 2010, and the respective changes in financial position for the
year then ended in conformity with accounting prmclples genera]ly accepted in the Umted States of
America.

- In accordance with Government Auditing Standards, we have also issued a report datcd December 21
2010 on our consideration of the Court’s internal control over financial reporting and our tests of its

- compliance with certain provisions of laws, regulations, contracts and grants agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over

. financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control, over financial reporting or on compliance. ‘That report is an integral part of an audit
performed in accordance with Government Audttmg Standards and should be considered in assessing the
results of our audit,




Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-7 and on pages 25-27 be
presented to supplement the basic financial statements. Such information, although not a part of the -
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with ‘management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provxde us with sufﬁclent evidence to express an opinion or provided any assurance.

%«u«"‘v Cl.)uui M ,

Minden, Louisiana
' December 21, 2010




,TWENI'Y SIXTH JUDICIAL DISTRICT COURT
. BOSSIER AND WEBSTER PARISHES

| SuzanNNE H. STINSON

~ P.0O.Box 310
Courr ADMINISTRATOR : ' _ BENTON, LOUISIANA 71006

(318) 9652217 - '  FAX(318) 965-3765
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Management’s Discussion and Analysis (MD&A) of the Twenty-Sixth Judicial District Court -

Drug Court Fund provides an overview of the Drug Court’s financial activities for the fiscal year ended

. June 30, 2010, in an easﬂy readable analys1s Please read it in conjunction W|th our financial statements,
_ whlch begm on page 9 .

The MD&A is an element of the requu-ed supplementmy mformatlon spec:ﬁed in -the Govemmenta]
Accounting Standard Board’s. (GASB) Statement No. 34 — Basic Financial Statements —' and
Management’s Discussion and Analysis — for State and Local Governments issued in’ June, 1999:

Certain comparative mformanon betwecn the current year and pnor year is required to be presented in
the MD&A. . :

It was detennmed in the prior year that the Drug Court Fund was the respons:bﬂlty of the Judges of the
. Twenty-Sixth Judicial District Court. The fund is administered by the presiding Judge as well as the
© . Drug: Court Coordmator who is an employee of the Bossier Parish. Pohce Jury

FINAN CIAL HIGHLIGHTS

o The net assets of the Drug Court Fund at the close of June 30, 2010 were $87,401, of which
'$40,583 is invested in capital assets. The remainder is considered unrestricted and may- be used
for the lawful purpose of the fund. Total net assets decreased 4% from last year.
- # During the year ended June 30, 2010, the governmental funds of the Adult and Juvemle Drug :
- Courts had total expenses of $323 141 and $259 772 respectlvely

USING TE[S ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Activities (on pages 9 & 10) provide information about the activities of the Drug Court as a
whole and present a longer-term view of the Drug Court’s finances. Fund financial statements tell how
governmental activities were financed in the short term as well as what remains for fiture spending,
Fund financial statements also report the Drug Court’s operations in more detail than the government-
wide statements by also providing information about all the Drug Court’s governmental funds.

These financial statements consist of three sections: - Management’s Discussion and Analysis (this
section), the basic financial statements (including the notes to the financial statements), and required:
supplementary information.




Reporting the Twenty-Sixth Judicial District, Drug Court Fund as a Whole
The Statement of Net Assets and the Statement of Activities

Qur analysis of the Drug Court as a whole begins on page 9. One of the most important questions asked
about the Drug Court’s finances is, “Is the Drug Court as a whole better off or worse of as a result of the

© year’s activities?” The Statement of Net Assets and the Statement of Activities report information about

the Drug Court as a whole and about its activities in & way that helps answer this question. These
statements inchude all assets and liabilities using the accrual basis of accounting which is similar to the

~ format used by most private-sector businesses. All of the current year’s revenues and expenses are taken

into a.ccount regardless of when cash is received or pa.ld

- These two statements report the Drug Court’s net assets and changes in them You can think of the Drug

Court’s net assets — the difference between assets and liabilities — as one way to measure the Drug
Court’s financial health or financial position. Over time, increases or decreases in the Drug Court’s net
assets are one indicator of whether its financial health ts improving or deteriorating. You will need to
consider other non-financial factors, however, such as changes in theé number of Drug Court participants,
to assess the overall health of the Drug Court.

Currently, the Drug Court has governmental funds that provide for personnel, equipment, supphes
treatment, testmg and other costs related to the proper administration of the Drug Court for both Adults
and Juveniles.  Primarily,. grants from the Louisiana Supreme court finance the operations of each

program

Reportmg the Funds of the Twenty-S!xth Judicml District Court —Drug Court Fund

' Fund Fmancml Statements

Our ana.lys1s of the major funds maintained by the Drug Court begins on page 11. The fund financial

statements begin on page 11 and provide detailed information about the specific activities of the
significant Drug Court Funds maintained by the Court - not the Court as a whole. The Adult Drug Court

‘and the Juvenile Drug Court are considered to be major funds. The Court adopts an annual budget for

both funds. These specific funds are established to satisfy managerial control over resources or to satisfy
ﬁnance-related legal reqmrements established by external partws or govemmental statutes or regulatlons

The Drug Court’s governmiental funds use the followmg accountmg approaches:

'Govcmmcntal funds —-_A]l of the Drug Court’s basxc services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are available

- for spending. These funds are reported using the modified accrual accounting method, which measures

cash and all other financial assets that can readily be converfed to cash. The governmental fund

_statements provide a detailed short-term view of the Drug Court's general government operations and the

expenses paid from those funds. Governmental fund information belps you determine whether there are

~more or fewer financial resources that can be spent in the near future to finance the Drug Court’s

programs. We describe the relationship (or diff¢rences) between governmental activities (reported in the
Statement of Net Assets and the Statement of Activities) and governmental ﬁmd.s- in a reconciliation
following the fund financial statements. : :




THE TWENTY-SIXTH JUDICIAL DISTRICT COURT - DRUG COURT FUND AS A WHOLE

The Jine 30, 2009 fiscal year was the first period that GASB Statement 34 was applied. Previously, the
Drug Court Fund had been included as 2 special fund of the District Attorney of the Twenty-Sixth
Judicial District. For the year ended June 30, 2009, the decision was made to separately report the Drug
Court Fund as a separate fund under the overall rcspons1b111ty of the Twenty-Slxth Judicial District
Court

Our analyms below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the Drug
Court’s govemmental act1v1t1es

" Table 1
Net Assets
Governmental Activities
2010 - - 2009
Current and other assets . . $ 70,249 $ 124,635
.. Capital assets ‘ . _40583 _43.067
“Total assets ' . 110,832 ‘ 167,702
Current lLiabilities - 23431 - 76,671
Total liabilities - ' _23.431 - 176,671
Net assets: o |
. Invested in capital assets : 40,583 - 43,067
Unrestricted : ' - 46818 - 47.963
_ Total net assets . - . B $ 87,401 $.91,030
Th;: Drug Court’s total net assets changed from the prior yéar, déércaéing _by $3,629 or 4%.
Table 2
Change in Net Assets .
" Governmental Acﬁﬁties
2010 - 2009 -
Revenues: - '
Program revenues . '
Charges for services $ 31,046 $ 23,667
Operating grants o 550722 - 541616
~ Total revenues | 581768 .. 565283
| Expenses: : : o
Adult Drug Court 325,625 202,419
. 'Juv;nile_ I_Jrug Court . 259.772 258,132
Total expénses - _ 585,397 550,551
Increase (decrease) in nét assets s (3,629) $ 14,732

When comparing 2010 to 2009, revenues were comparable, increasing slightly by 2 92%. The increase

was partially due to more participants in the program than in the pnor year, as well as additional ﬁmds
received from the Supreme Court.




The Supreme Court of Louisiana Drug Court Program awarded operating grants for FY 2009-2010 to the
Juvenile Drug Court and Adult Drug Court, in the amounts of $253,125 and $288, 000, respectively. At
the end of the fiscal year, the Drug Court requested and additional “one-time” increase in funding in the
amount of $9,597.

Total expenses increased by approximately 6%, with significant increases in the areas of depreciation
expense and fees expended by the Adult Drug Court.

THE DRUG COQURT’S FUNDS

As the Drug Court completed the year, its governmental funds (as presented in the balance sheet on page
11) reported a fund balance of $46,818, which is a slight decrease of 2.4% from the prior fiscal year’s
fund balance of $47,964. Overall revenues incréased slightly by 2.92%, while overall expenses were
comparative to last year with a slight decrease of approximately 1%. :

General Fund Budgetary Highliglits

' The Drug Court prepared a-budget for bofhi the Adult and Juvenile Drug Court Funds for the year ended

June 30, 2010. The budgets were submitted for appioval to the Louisiana Supreme Court. The budgets
were then adjusted according to grant award, and a final budget was prepared for the end of the fiscal

-year. There was no other formal budget adoptéd by the Drug Court. The budgetary compa.nson is

'presented as requlred supplementary mformatlon and shown on pages 23-25.

CAPITAL ASSETS AND DEBT ADN[[NISTRATION
' Caplta] Assets

.At the end of June 30 2010 the Drug Court had mvested $40 583 in capn‘al assets (see table 3 below)

_ Table 3
.Capital Assets At Year End
(Net of Depreciation)
Governmental activities
2010 2009
'Office equipment oo -8 14,885 -~ $. 9,295
Drug testing equipment : 40,000 40,000
Total capital assets 54,885 49,295
Less: accumulated depreciation ' (14.302) (6.228)
Net capital assets ' ' $ 40,583 - $43,067

Depreciation for the year was $8,074, More detailed information about the capital assets is presented in
Note E to the financial statements.

DEBT

At June 30, 2010, the Drug Court had no outstanding bonded debt. More detailed information about the
debt is presented in Note E to the financial statements.




ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

Court operations are funded extensively by grants from the Louisiana Supreme Court. The Twenty-Sixth
Judicial District Court, Drug Court Fund does not expect significant changes in next year’s resulits as
compared to the current year. The number of participants dictates the level of funding to be received.
For the fiscal year 2010-2011, the Court received a budget award for the Juvenile and Adult Program of
$258,750 and $292,500, respectively. The awards are set to cover 46 juvenile and 65 adult participants.

The Drug Court's management considered many factors when setting a fiscal year June 30, 2011 budget.
The most important factor affecting the budget is the projected revenue from the Supreme Court grants.
The 2011 adult Drug Court fiscal budget was set for total projected revenues of $332,680 with projected
expenditures of $292,500; the juvenile Drug Court projected revenues of $277,200 with projected

" expenditures of $258,750 — for a projected increase in total net assets of $58,630.

 CONTACTING THE TWENTY-SIXTH JUDICIAL DISTRICT COURT
- DRUG COURT FUND’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens and taxpayers with a general overview of the
Drug Court’s finances for those funds maintained by the Drug Court and to show the Drug Court’s
accountability for the money it receives. If you have questions about this report or need additional
financial information, contact Suzanne H. Stinson, Court Administrator at P.O. Box 310, Benton,
Louisiana 71006. I e
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TWENTY-SIXTH JUDICIAL DISTRICT COURT

DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana
Statement of Net Assets
June 30, 2010
Governmental
Activities
ASSETS
Current assets: : ' _ :
Cash- o . ‘ ' - - ) 6,249
- Accounts receivable - - T T - 64,000
Non-current assets: - B : - _
_Capitalassets (et) = . . . 40,583
Total assets . $ 110,832
LIABILITIES
. Current liabilities: - _ . '
Accounts payable T ' o 3 23,431
Total liabilities. PR . $ 23431
NET ASSETS . ) ’ :
Invested in capital assets - $ 40,583
 Unrestricted . R ‘ 46,818
Total net assets . _ . . $ 87,401

The accompanying ootes are an integral part of this statement.

STATEMENT A




STATEMENT B

TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND ‘
Bossier and Webster Parishes
State of Louisiana

Statement of Activities
For the Year Ended June 30, 2010

Net
{Expenses)
. QOperating Revenue
Charges for Grants and Governmental
Expenses Services Contributions ~  Activities
Governmental activities ' - '
General government: - . _
Adult Court Fund - - § . 325625 % 30921 § 293,094 § (1,610)
Juvenile Court Fund , _ 259,772 125 - 257,628 (2,019)
‘Total governmental activities '$ 585397 . § 31,046 $ 550,722 $ . (3,629)
Change in net assets . - (3,629)
. Net assets-beginning _ . 81030

~ Netassets-ending ‘ _ $ . 87401

The accompanying notes are an integral part of this statement.

10




TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Balance Sheet - Governmental Funds

STATEMENT C

Jane 30, 2610
Adult Juvenile Totals
Court Court Governmental
Fund Fund Funds
Cash and cash equivalents = - . $ . 144 3 5505 % 6249
Accounts receivable - _ . - 35,994 28,006 64,000 -
Totalassets < - | $ 36738 $33511 § 70249
LIABHLITIES ' . .
Accouits payable 5 13625 3 9806 § 23,431
Total liabilities - = - _ 13,625 9,806 23,431
'FUND BALANCES
.Unreserved, reported in ST - |
General Fund = ) 23113 23,705 46,818
Total fund balance R o 23,113 23,705 46,818
Total liabilities and fund balances -~ '§ 36,738  $ 33511 $ 70,249

The accompanying notes are an integral part of this statement.

il




TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
June 30,2010

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Fund Balances, Total Govemmental Funds (Statement C)

- Ca;ntal assefs used in governmental activities are not financial

resources and, therefore, are not reported in the govemmcntal funds (A)

Net Assets of Governmental Activities (Statement A)

The accompanying notes are an integral part of this statement.

12

STATEMENT D

$ 46,818
40,583
$ 87,401



STATEMENT E

TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds

Year Ended June 30, 2010
Adult Juvenile
Court Court Total
Fund Fund Governmental
Charges for services-. . - o 5 30920 % 125§ = 31,045
" Operatinggrants - ... . .. o 293,094 257,608 _ - 550,723
- Total revenues - s . .. 324,014 257,753 581,767
EXPENDITURES |
General government .
Personnel service & benefits 225475 196,251 421,726
Travel, seminars, & conference S 15,898 . 5,913 21,811
. Operating cxpense T 52,996 53,917 106,913 -
-Treatment expense - e o ' 688 " 37 . 125
. Testingand labexpense . | = . _ . 18,946 - 2,821 - 21,767
-Fees expended : . ' 2,177 - 2,177
Capital outlay o . S 6,961 833 7,794
- Total expenditures S 323,141 259,772 582,913
" Excess (deficiency) of revenues over expenditures 873 . (2,019) (1,146)
‘Fund balance - beginning of year - G 22240 25724 - 47,964
' Fundblance-endofyear - . - .§ 23,113 $ 23,705 $ 46318

The accompanying notes are an integral part of this statement.

13




STATEMENT F

TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
June 30,2010

Net change in fund balances - total governmental funds (Statement E) $ (1,146)

Amounts reported for government activities in the
statement of activities are different because:-

+ Governmental funds report capital outlays as expenditures:
" However, in thie staternent of activities, the cost of those assets is
"~ allocated over their estimated useful lives as depreciation expense. -
This is the amount by which dépreciation exceeded capital outlays

in the current period. _ S ' (2,483)
© Change in net assets of governmental activities (Staterhent B) S (3,629) .

The accompanying notes are an integral part of this statement.

14




TWENTY-SIXTH JUDICIAL DISTRICT COURT
"DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to the Financial Statements
Tune 30, 2010

INTRODUCTION

The Twenty-Su(th Judicial District Court — Dmg Court Fund was established under Louisiana
Revised Statutes 13:5301 through 5304, which provides “for drug and alcohol treatmént .
programs through drug divisions to be operated by the district courts”, as stated in enactment of
Chapter 33 of Title 13. It is further state that the purpose of the Drug Court is- “to reduce the
incidence of alcohol and drug use, alcchol and drug addiction, and crimes commltted asa r&cult
of alcohol and druguse and alcohol and drug addiction.” - '

The Drug Court Fund is admnustered by the Judgcs, en bane, of the Twenty-Sixth Judicial

. District and by the Drug Court Coordinator who is an employee of the Bossier Parish Police
Jury. The monies of the Twenty-Smth Judicial District Court Drug Court Fund may be expended
for those expendlmres deemed necessary for the proper operatxon of each program. o

l A. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC]ES
Basls of Presentatlon

The accompanying basic financial statemcnts of the Twenty-Slxth Judicial District, Drug -Court
Fund (DCF) have been prepared in conformity with accounting principles generally accepted in
the United States of America (GAAP) as applied to govérnmental units. The Governmental -
Accounting Standards Board (GASB) is the accepted standard settmg body for wtabhshmg
governmental accmmung and financial reporting principles. ‘

The accompanying basic ﬁna.ncial statements have been prepared in coni;ormity with GASB
Statement No. 34, Basic Financial Statements — and Management’s Discussion and Analysis ~
 for State and Local Governments, issued in June 1999.

Repdrting'Enﬁty

As the governing authonty of the consohdatcd government, the Parishes of Bossier and Webster
. are the financial reporting entities for the consolidated government. In compliance with the
. provisions' of GASB No. 14, The Financial- Reporting Entity, the financial reporting entities
consists of the primary governments, and includes all component units of which the Parish
appoints a voting majority of the units’ board; the Parish is either able to impose its will on the

" unit or 4 financial benefit of burden relationship exists. .

The Drug Court Fund (DCF) is under the oversight of the district court system that is fiscally
dependent on the two Parishes. The Parishes provide diréctly to the court office space, court
rooms, personnel services, and other supplies and services. The nature of the relationship
" between the DCF and the district court and the Parishes is significant. Therefore, the DCF was
determined to be a component unit of both Bossier and Webster Parish, the financial reporting
entities. The accompanying financial statements present information only on the DCF

15




TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to the Fmanclal Statements
Iune 30, 2010

maintained by the Twenty-Slxth Judicial District Court and do not prcscnt any other information
on the District Court or the Parishes, the general government services provided by those
government ‘units, or on the other governmental units that comprise. the financial reporting
entities,

Basnc Financial Statements

The Drug Court’s basic ﬁnanclal statements inchude both govemment-wxde (reporting the funds

" maintained by the Drug Court as a whole) and fund financial statements (reporting the major
funds). Both the government-wide and fund financial statements categorize primary activities as
either . governmental or business-type. All of the Drug Court’s activitics are catégorized as
govcrnmental activities. The Drug Court does not have any busmess-type actmhes

Govemment_—mde F manc;al Statements —

In the government-wide Statement of Net Assets, the govemmental activities column is presented
on a consolidated basis and is reported on a full accrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt and obligations. The
. Drug Court’s net assets are reported in two pa.rts invested in capltal assets, net of related debt;
and unrestncted pet assets

The govemment—mde Statemmt of Activities dmnonsu'atcs the’ degree to which the direct
expenses of a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function. Program reveriues include 1) charges to customers
‘or apphcants who purchase, use or directly benefit from goods, services, or privileges provided
by a given function and 2) grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function. Taxes and other items not properly mcluded
among program revenues are reported instead as general revenues.

Fund Financial Statemem.s' -

The financial transactions of the Drug Court Fund are recorded in individual funds in the fund
financial statements. Bach function is accounted for by providing a separate set of self-balancing
accounts that comprise its assets, liabilities, reserves, fund equity, revenues and
expenditures/expenses. The various functlons are reported by genenc classification w1thm the’
financial statements.

Only the governméntal fund -type is used by the Drug Court. Fund. The focus of the
. governmental funds’® measurement is upon determination of financial position and changes in
financial position (sources, uses, and balances of financials resources) rather than upon net
income.

16




TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to the Financial Statements
June 30, 2010

Measurement Focus and Basis of Accounting

'Measurement focus is a term used to describe “which” transactions are recorded within the
‘various financial statements. Basis of accounting refers to “when ” transactions are recorded.

regardless of the measurement focus applied.

The government-wide . financial statements are prescnted usmg the economic resources

_ measurement focus and the accrual basis of accounting. Revenues are recorded when eamed and

expenses are tecorded when a liability is incurred, regardless of the timing of related cash flows.

. Grants and similar items are recognized as revenue as soon as all eligibility requu'emenrs ‘

imposed by the prowder have been met.

GoVernmental. fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.” Revenues are considered to be
avajlable when they are collectible within the current period or soon enough thereafter to pay
liabilities of thé current period. For this purpose, the government considers- revenues to be
available if they are collected within 30 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred.

The Drug Court funds reports the fo]]owmg governmental funds:

s Adult Drug Court Fund Thls fund accounts for all operatlons and activities of the Adult * -

Drug Court.

. Juvemle Drug’ Caurt Fund — This fund accounts for all the operatrons and activities of the
Juvemle Drug Court Fund.

anate-sector standards of accountmg and ﬁnanmal reporting issued prior to Decmnber 1, 1989
generally are followed in both the government-wide and proprietary fund financial statements to

* the extent that those standards do not conflict with or contradict guidance of the Governmental

Accounting Standards Board. Governments also have the option of following subsequent
private-sector guidance for their business-type activitics and enterprise funds, subject to this

~ same limitation. The government has elected not to follow subsequent private-sector guidance. -

As a general rule, the effect of Interfund activity has been éliminated from the governient-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the government’s enterprise operations. Elimination of these charges would
distort the direct costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to custorners or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and

‘contributions, including special assessments. Internally dedicated resources are reported as

general revenues rather than as program rovenues.
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TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to the Financial Statements
June 30, 2010 |

" When both restricted and unrestricted resources are available for use, it is the entity’s policy to

use restricted resources first, then unrestricted resources as they are needed.
I"manclal Statement Amounts
Cash and cask equivalents — Cash mcludes all demand deposus and mterest—beanng demand .

deposits. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Cash and cash equlva]ents are reported at their carrying amounts

. t.hat equal fair market value.

Receivables — In the government-wide statements, rece_ivaﬁles' consist of aJl revenues eamed at _
year-end and not yet received. No allowance for uncollectible accounts receivable is established,
all receivablés are determined to 100% collectible. Major receivable balances for governmental

- activities include amounts due from Louisiana Suprcme Gourt grants for reimbursement of
_ehg1b1e drug com't €xpenses. -

Receivables are included in the fund financial statements Lf they are both measurable and
available.

- Capital Assets —In the government-wide financial statements, capital assets purchased or

acquired with an original cost of $2,500 or more are reported at historical cost. If the asset was -
donated, it is recorded at its estimated fair market value at the date of donation. Additions,

improvement and other capital outlays that significantly extend the useful life of an asset are
capltalmed Other costs incurred for repairs and maintenance are expensed as mcurred

Depreciation on all assets is prowded on stra1ght—1mc basis over the following estimated useﬁll

- lives:

Vehicles - ' 3-5 years
Equipment ‘ 5-7 years

In the ﬂmd financial statements, fixed assets are accounted for as capital outlay expenditures of
the fund upon acquisition. Capital assets reported hierein include only those assets purchased by
the Drug Court or donated to the Drug Court and do not reflect assets of the court obtained from
other sources.

Revenues — Substantially all govcmmeﬁt fund revenues are accrued. Those revemues primarily
include grants from the Louisiana Supreme Court, Other revenues are fees collected from the

 participants for probation and drug screening along with revenues generated from drug testing

services provided to the Caddo Parish Drug Court. These revenues afe recorded in the fiscal yeaf
they are collected by the Drug Court. ,
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TWENTY-SIXTH JUDICIAL DISTRICT COURT
: DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to the Financial Statements
June 30, 2010

Expenditures — Expenditures are generally recognized under the modified accrual basis of
accounting when. the related fund liability is incurred. Major expenditures for the Drug Court are
testing and treatment expenses, office expenses (which includes any necessary expenses for the
operation of the Drug Court), and salanes ) .

Budgets and Budgetary Accountmg

The 'I‘wenty—Slxth Judicial District — Drug Court Fund annually prepares a budget pnor to the

end of the current fiscal year and submits it to the Louisiana Supreme Court for approval. The

budget is prepared using the generally accepted accounting-principles. - From time to time the
" budget is amended. This can only be done with the approval of the Louisiana Supreme Couit.

Estimates

The preparation of financial statements in -conformity with accounting principles generally
accépted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

" assets and liabilities at the date of the financial statements and the reported amounts of revenues,
expenditures, and expenses during the tepomng period. Actual results could differ ﬁ'om those -
estimates.

B CASH, CASH EQUIVALENTS AND INVESTM.ENTS

At June 30, 2010, the Twenty—Stxth Judicial District Court ~ ~Drug Couzt Fund had cash and cash
equivalents as shown below:

Book | Bénk
: Balance Balance
Non-interest bearing deposits $6,249 $43,1%0

These deposits are stated at cost, which approximates market. Under state law, these deposits must
be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. These securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2010, the Twenty-Sixth Judicial District Court - Dfug Coﬁn Fund had $43,190 in bank
balances. These deposits are secured from risk by $43,190 of federal deposit insurance.
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TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND '
Bossier and Webster Parishes
State of Louisiana

Notes to the Financial Statements -
' June 30, 2010
ACCOUNTS RECEIVABLE

Accounts receivable as of June 30, 2010 are primarily composed of amounts due from the Louisiana
Supreme Court for reimbursement of program expenses. There is generally no allowance for

. doubtful accounts since all receivables are deemed collectible.

The receivables of $64,000 at Fune 30, 2010 are as follows:

" Grants — La Supreme Court * $ 62,391

Other — fees : : 1,609

Toal 564000

.. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2010 is as follows:

_ Balance - ' Balance-

June 30, . June 30,
2009 Additions Deletions 2010
Office equipment - $ 9,295 $ 5,590 5 - . § 14,885
Drug testing equipment  .40,000 ‘ - : - 40000
“Totals =~ - -~ 49295 . 5.590 - .- 54885 -
'Accumulated depreciation : ‘ o
‘Office equipment 5,752 2,360 - 8112 .
Drug testing equipment __476 . 5714 - 6.190 -
. Totals . 6228 8,074 - 14302

: Capital assets, net $ﬁ&§l- A $Q.5§i) $___-  $4058)

: Deprecxatlon expense of $8,074 was cha.rgcd to general government as of June 30 2010.

LONG—TERM DEBT

- As of June 30, 2010, thg Drug Court bad no governmental long-term debt.

All of the employees of the Drug Court are considered employees of the Bossier Parish Police Jurjes.
According to the office policy, there are no accumnlated and vested benefits relating to annual and
sick leave that requires disclosure or accrual to conform to generally accepted accounting principles.
SALARY EXPEN])ITURES

The Parishes administer the payroll for all Drug Court employees excludmg the judges. The Drug
Court reimburses the Bossier Parish Police Jury for the salaries and related fringe benefits of all court
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" TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louigiana

Notes to the Financial Statements
June 3(_), 2010

" employees, including the Drug Court Coordinator and counselors on staff. The amounts included in

the accompanying financial statements are the actual salary expenditures of the Drug Court.

PENSION PLAN

* All of the Drug Court’s cmployecs are considered cxnployees of the Bossier Pansh Police Jury avd,

.. accordingly, are enrolled by thc respective Police Juries as members of Plan A of the Parochial
. Employees Retirement System of Louisiana (“System”), a multiple-employer (cost-sharing), public

employee retirement system (PERS), controlled and administered by a separate board of trustees.
The Police Jury and the Drug Court Fund do not guarantee any of the benefits granted by the System.

LEASES
The Drug Court Fund leases office space under operatmg leases. Rental costs for thc year énded

June 30, 2010 was $4,650. There are no commimcnts under lease agn:ements havmg terms in
excess of a year. _

LI'I‘IGATION

There is o ht1ga110n pend.mg directly against the Drug Court Fund at June 30, 2010
ARRANGEMENTS WITH PARISH GOVERNMEN'I‘S

The d.mg court oﬁicc spaces mcludmg utilities and certain office eqmpment and furniture, are
farnished by the Bossu:r Parish Policy Jury free of charge. -

DEFICIT FUND BALANCE

There were no deficit fund balances for the year ended June 30, 2010.
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Schedule 1a

TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Budgetary Comparison Schedule
Adult Drug Court Fund
For the Year Ended June 30, 2010

Variance
With
‘ _ Final Budget
Budgeted Amounts Actual Favorable
: QOriginal - Final Amounts {Unfavorable)
REVENUES (inflows) ' ' : S
Charges for services : $ 37310 $ 37316 $ 30920 §$ (6,390)
Operating grants ‘ . . 288,000 . 288,000 293,094 5,094
Total revenues ‘ 325,310 325,310 324,014 (1,296)
EXPENDITURES (outflows) : . , :
General government 288,000 293,094 316,180 (23,086)
Capital outlay 7 - - 6,961 (6,961)
Total expenditures 288,000. 293,094 323,141 , (30,04’_&
. Excess (deficiéncy) of revenues over SR ' . . -
.- (under) expenditures = - o © 37310 - 32216 873 - (31,343)
Fund balince at beginning of year 22240 2240 220 .
Fund balance at end of year = _ $ 59550 § 54456 $ 23,113 § (31,343)

See accompanying note to budgetary comparison schedule.
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Schedule 1k

TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Budgetary Comparison Schedule
Juvenile Drug Court Fund
For the Year Ended June 30, 2010

Variance
With
Final Budget
Budgeted Amounts Actual Favorable
- ~ Original ~ Final Amounts (Unfavorable)
REVENUES (inflows) o -~
Charges for services % 18450 § 18450 % 125  § (18,325)
Operating grants . . 253,125 257,628 257,628 -
" Total revenues ° , | 271,575 . 276078 . 257,153 (18,325)
EXPENDITURES (outflows) | | |
 Operating © 253,125 257,628 258,939 (1,311)
“Capital outlay ‘ - - .. 833 B (833)
‘Total expenditures ' 253,125 257,628 - 259172 ‘ (2,144)
- Excess (deﬁciency) of revenues o_i?er _ o 3 _ -
(under) expenditures - =~ . - 18,4_50 : "'18,450 : (2,019) (20',469_)
.. Fund balasce at beginning of year . 25724 . 25724 . . 25724 s
Fiind balance at erid of year $. 44174 § 44174 $ 23705 § (20,469)

See accompanying note to budgetary comparison schedule.
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TWENTY-SIXTH JUDICIAL DISTRICT COURT
DRUG COURT FUND
Bossier and Webster Parishes
State of Louisiana

Notes to Required Sui)plcmcntaxy Information

on Budgetary Accounting and Control
‘ June 30, 2010

BUDGETARY ACCOUNT}NG AND CONTROL

The Twenty-Slxth Judicial District Court — Drug Court Fund annually prepares a budget prior to the end .

* of the current fiscal year and submits it to the Lonisiana Supreme Court for approval. The budget is
~ prepared using the general ‘accepted accounting principles. From time 1o time the budget is amended
This can only be done with thc approval of the Louisiana Supreme Court. :

It was determmcd that the Twenty-Sixth Judicial Dlstnct Court - Drug Court Fund was not subject to the
requirements of the Local Govemment Budget Act, found in Loulsmna Revised Staiues 39:1301-1315, -
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

. AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

" OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorablc Judges of the Twenty-Sixth
Judicial District Court — Drug Court Fund ~
Minden, Louisiana :

We have audited the financial statements of the governmental activities and major funds of the Twenty-
Sixth Judicial District Court — Drug Court Fund, as of and for the year ended June 30, 2010, which
collectively comprise the Twenty-Sixth Judicial District Court. — Drug Court Fund’s basic financial
statements and have issued our report thereon dated December 21, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govemment Audmng Standards issued by the Comptroller
Genera.l of the United States. ' . .

Internal Conggl over Fmanctal Rggortmg

In plamung and performmg our audlt, we conmdered the Twenty-Sixth Judicial District Court — Drug
Coust Fund’s internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Twenty-Sixth Judicial District Court — Drug Court Fund’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Twenty-Sixth Judicial District Court - Drug Court Fund’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the cnt:ty 5 ﬁnanc:al statements will not be prevented, or detectcd and corrected on a timely basis.

Our consideration of the intertial control over financial reporting was for the limited pulpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to bc material -
weaknesses, as defined above
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Compliance and Other Matters

. As part of obtaining reasonable assurance about whether the Twenty-Sixth Judicial District Court ~ Drug
Court Fund’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.. The results of our tests disclosed no’ instances of

. noncompliance or other matters that are reqmred to be reported under Govemment Auditing . Standard.s'

We noted certain matters that we reported to management of the Twenty—Slxth Judicial Dlstnct Court -
Drug Court Fu.nd m a separate letter dated December 21,2010,

. The Twenty-»smh Judicial District Court — Drug Court Fund’s tesponse to the findings identified in our
audit is described in the accompanying schedule of findings and questioned costs. We did not audit the
'I\Nenty-Slxth ‘Judicial District Court — Drug Court Fund’s response and, accordmgly, We EXpess 1o
opmmn on it. ) L .

This report is mtended solely for the information and use of the Twenty- Slxth Judicial District Court —

Drug Court and management of the drug court’s office, and the Legislative Auditor of the State of
Louisiana, and is not intended to be and should not be used by anyone other than these specified parties.
Under Louisiana Revised Statute 24:513, this report is d:slnbuted by the Leglslatlve Auditor as a public
document. _

Qm W b Madi

Minden, Louisiana
December 21, 2010
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TWENTY-SIXTH JUDICIAL DISTRICT COURT EXPENSE FUND
Bossier and Webster Parishes
State of Louisiana '

SCEEDULE OF PRIOR YEAR AUDIT FINDINGS
June 30, 2010 ' :

- SectionI - Intermii Control and Compliance Material to the Financial Statements

~ The results of our audltmg procedures of the basic fmanclai statements as of and for thc year

- .' ended June 30, 2009, of the Twenty-Sixth Jud1c1al District Court, Drug Court Fu.ud, disclosed no

items that are reqmred to be reported in accordance with GAGAS..

, Section TI — Internal Control and Compliance Material to Feder'al Awards

B

. The results of our audltmg procedures of the basic financial statements as of and for the year
ended June 30, 2009, of the Twenty—Slxth Judicial District Court, Drug Court Fund, disclosed no
items that are required to be reported in accordance with OMB Circular A-133,

Managément Letter
o 2009-1- Records maintained over px‘oﬁerty, plant & eqﬁipment

Finding: I.nventory rccords should be mamtamed mtemally to properly reﬂect addmons and
deletions on a timely bams ‘

»Status: Corrected. Inventory listing was updated and properly maintaihed.
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TWENTY-SIXTH JUDICIAL DISTRICT COURT EXPENSE FUND
Bossier and Webster Parishes
State of Louisiana

SCHEDULE OF CURRENT YEAR AUDIT FINDINGS
June 30, 2010

Section I - Internal Control and Compliance Material to the Financial Statements

The results of our auditing procedures of the basic financial statements as of and for the year
ended June 30, 2010, of the Twenty-Sixth Judicial District Court, Drug Court Fund, disclosed no
items that are required to be reported in accordance with GAGAS.

Section IT - Internal Control and Compliance Material to Federal Awards

The resv.ﬁts of our audi'ting'.‘ proéedures of the basic financial statements as of and for the year

ended June 30, 2010, of the Twenty-Sixth Judicial District Court, Drug Court Fund, disclosed no
items that are required to be reported in accordance with OMB Circular A-133.

Management Le’tter

| 2010-1 Inadequate Internal Control Over Cash Recelpts

Criteria: Good internal controls over cash recelpts should ensure a]l receipts are depomted ina
timely manner (within 3 business days)

Condition: We noted that the Drug Court billed for drug testing services performed for the
months of April, May, and June 2010. We also observed that payments were received within 30
- daysof the date of the invoice. However, the amounts were not deposited timely. The payment
of $492.50 for April setvices was deposited in July 2010 approximately 51 days after receipt of
‘the payment. Likewise, the payments totaling $1,937.00, for April, May and June services was -
not deposited until September 2010, approximately 60-75 days after receipt of the payments.

Effect: The drug court did not deposit receipts from program revenues in a timely manner.

Récommendation: We recornmend all monies received by the drug court be deposited in a timely
manner,

Management Response: We will comply with the recommendation.

Contact: Suzanne Stinson, Court Administrator, Twenty-Sixth Judicial District Court
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TWENTY-SIXTH JUDICIAL DISTRICT COURT EXPENSE FUND
Bossier and Webster Parishes}
State of Louisiana

SCHEDULE OF CURRENT YEAR AUDIT FINDINGS
: June 30, 2010

2010-2 Lack of Ce:;mplete Prdgraﬁ Income Reporting

Criteria: Circular A-102 states that “Federal agencies shall instruct grantees to deduct piogram
income from total program costs as specified in the grants management common rule...” Title 45 -

Subtitle A Part 92 defines program income as “income from fees or services performed, income }

from the use or rental of real or persoi;al property acquired with grant funds, income from the
sale of coinmodities or items fabricated under a grant agreement, and income from payments of

‘ ‘ prmclpal and interest loans on made with grant fun

' Condition: The Drug Court prowded drug testmg services for thc Caddo Parish Drug Court
beginning in April, 2010, The additional program income from providing these drug testing —
services were not timely deposited. “In addition, this program income was not deducted from
total program costs per 'ﬁscal expense reports submjt to t]ie Supreme Court.

_ Eﬁ”ecr The Drug Court d1d not deduct program income from total program cost as specified in
~ Circular A-102.- '

= Recommendation ‘We recommend that all program income be properly reported as requlred by
- Circular A-102

Management Re&ponse: We will comply with the recommendation.

Contact: Suzanne Stinson, Court Administrator, Twenty-Sixth J udicial District Court
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'MANAGEMENT LETTER

To the Honorable Judges of the Tﬁventy-Sixth
Judicial District Coun Drug Court F und

We have audited the ﬁnancml statements of the Twenty-Sixth Jud1c1a1 Dlstnct Court — Drug Court Fund, -
as of and for the year ended June 30, 2010, and have issued our rcport thereon dated December 21, 2010,

In cOnnecﬁon with om" audit, we made certain observations relative o thie records maintajned, the
accounting procedures in effect, and the overall administration of the financial affairs of the Drug Court,
Asa supplcment to the reports, we submit for your consideration, the following observations, w]nch did
not meet the criteria of bemg material to the basic financial statements. :

Compliaucé items considered nog:-material to basic ﬁnancidl statements:

2010-1 Inadequate Internal Control Over Cash Receipts

Good internal controls o,{(er cash receipts should ensure all receipts are deposited in a timely manner
(within 3 business days). Receipts from drug testing service revenue were not deposited timely.

We recommend that all monies received by the drug court be deposited in a timely manner.

~ 2010-2 Lack of Complete Program Income Réporting

Circular A-102 states that “Federal agencies shall instruct grantees to deduct progxam income from total
program costs as specified in the grants management common rule...” Title 45 Subtitle A Part 92 defines
program income as *‘income from fees or services performed, income from the use or rental of real or
personal property acquired with grant funds, income from the sale of commodities or items fabricated
under a grant agrecment and income from payments of pnnclpal and interest loans on made w1th grant
funds.”
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Program income generated from drug testing services performed was not deducted from total program

costs.
We recommend that all program income be properly reported as required by Circular A-102.
The prior year finding was addressed by the Drug Court’s management.

Should you have any questions concerning the contents of this letter or if we can be of any additional
service, please contact us at your convenience: | ‘

Very truly yours, | |
- S, ) 1 o . .

Jal_nieson,.Wise-&Maxﬁn ' o o,
December 21, 2010 ‘
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